
 
 

 

Now that the Tax Cuts & Jobs Act is official and 2017 is 
behind us, we can start to anticipate how this will affect 
your tax situation moving forward. Much has been said 
about the new tax brackets and increased standard 
deductions, so we won’t speak to those here. For more 
detail on those topics and to download a copy of our 2018 
Tax Guide, go to our website at: KeelerNadler.com. Let’s 
take a look at a couple of key tax strategies we believe will 
play a bigger role in our clients’ tax planning.  

Qualified Charitable Distributions 

For those age 70 ½ and older, that are charitably inclined, 
Qualified Charitable Distributions (QCD) can be an 
effective way to limit your Adjusted Gross Income (AGI). 
This is especially true with the new, higher, standard 
deduction since many will no longer itemize. Starting at 
age 70 ½ you are required to take minimum distributions 
from IRAs, 401(k)s and other tax-deferred retirement 
accounts (RMDs). With a QCD, you donate to a charity 
directly from your IRA and that distribution is not 
counted as taxable income, while satisfying your RMD 
requirements. This has a larger tax benefit than taking a 
charitable deduction (by itemizing) because it lowers 
your AGI. 

There are caveats and important details to remember 
when implementing these strategies, so each case must 
be evaluated independently.  

Tax Benefits for Business Owners and Independent 
Contractors 

The new tax code offers several incentives for business 
owners, independent contractors and the self-employed.  
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Some of those benefits include: a 20 percent business 
income deduction and a 21 percent maximum corporate 
tax rate. There are limitations to these benefits that go 
beyond the scope of this article, but in many cases business 
owners will experience a more favorable tax environment.  

529 Plans for K-12 Education 

529 Plans have been utilized by many to save for college 
due to their tax benefits and state income tax deductions. 
The new tax bill allows these plans to be used for 
elementary and secondary education as well. This could be 
a great advantage for parents of children in private schools 
(especially in Ohio where the deductible limit recently 
increased from $2,000 to $4,000 per beneficiary.) 

These plans are operated by each state and the details of 
this new provision are still being worked out. Because of 
this, we are waiting for more clarification on these rules 
before implementing any specific strategy.  

QCDs, business income and 529s are only a few strategies 
to consider under the new tax law. More and more detail is 
coming out each day on the bill which will shed more light 
on the subject and its implications. Any time you are 
considering a change to your tax strategy, it is important to 
consult a qualified tax professional that can take into 
consideration your specific situation. 

    By: Mark Beaver, CFP® 

 

 

*Always consult a tax professional on anything income tax related. This 
article is not meant to offer any specific tax, legal or accounting advice. 
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Notes 

Congratulations to Rick, a.k.a. Grandpa! 
 

Holiday Schedule 
 
President’s Day – February 19th (office and market closed) 
 
Memorial Day -  May 28th (office and market closed)  
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Stay Connected 
 
Join Keeler & Nadler on Facebook! In addition to 
investment news, we will keep you updated on the 
activities within our office, our community 
involvement and the accomplishments of our staff. 

  facebook.com/KeelerNadler 

 

Correction: Market Volatility Returns 
 

Rick and Lynn Nadler just welcomed two beautiful 
granddaughters, Emerson and Addison into the world.  

You may recall in 2016 we announced that, as part of our 
business succession plan, Andy purchased Rick’s ownership 
interest in the firm. Rick will continue working at the firm 
until at least 2023. In the meantime, Rick and his wife Lynn 
have been traveling more, recently to Chicago to visit the 
new additions to the family. Like most of our clients, Rick 
and Lynn are just beginning to realize what retirement is all 
about, even though he is just getting a small taste of it for 
now. Congratulations Grandma and Grandpa, don’t spoil 
your grandkids too much! 

As expected, market volatility has returned. Since the end of the first quarter of 2016, the market has been heading in one 
general direction-UP. Volatility in the markets has been mild, to say the least. However, we should note that, due to the 
high levels from which the indices are wavering, large single day point changes may not represent a percentage change of 
great magnitude. We only point this out because some of the recent headlines such as “Dow plunges 1,600 points at lows, 
marks worst intraday point drop in history...”  would infer that the markets declined more in a day than ever before, which 
is not true on a percentage basis, which is what matters most. 

Over the last couple of years, we have put our clients in position to soften the effect of these market downturns. While we 
fully expect market volatility, and declines of 15% or more from time to time, the US economy is strong, and we remain 
optimistic. Markets abroad are also seeing marked recovery, and not one economy globally is currently in recession. We 
see no systemic risk on the horizon, and have faith that our approach will fare well as volatility returns to the markets here 
and abroad. Should you have specific questions or concerns, let us know. Otherwise, rest assured we have managed these 
risks heading into this turbulence. 


